102 STAT. 3646	PUBLIC LAW 100-647—NOV. 10, 1988
"(I) the average area purchase price (as defined
in subsection (e)(2)) for residences described in
subsection (e)(3)(A) which are located in such area
bears to
"(II) the average purchase price (determined in
accordance with the principles of subsection (e)(2))
for residences so described which are located in the
United States.
"(iy) existing housing price ratio.—The existing
housing price ratio for any area is the ratio determined
in accordance with clause (iii) but with respect to resi-
dences described in subsection (e)(3)(B)."
(c)	determinations of family income To be based on family
size.—Subsection (f) of section 143 of the 1986 Code (relating to
income requirements) is further amended by adding at the end
thereof the following new paragraph:
"(6) adjustment to income requirements based on family
size.—In the case of a mortgagor having a family of fewer than
3 individuals, the preceding provisions of this subsection shall
be applied by substituting—
"(A) '100 percent' for '115 percent' each place it appears,
and
"(B) '120 percent' for '140 percent' each place it appears."
(d)	qualified mortgage bonds subject to arbitrage rebate
rules applicable to other tax-exempt bonds.—
(1)	Paragraph (1) of section 143(g) of the 1986 Code (relating to
requirements related to arbitrage) is amended—
 (A)	by striking out "paragraphs (2) and (3) of this subsec-
tion" and inserting in lieu thereof "paragraph (2) of this
subsection and, in the case of an issue described in subsec-
tion (b)(l), such issue also meets the requirements of para-
graph (3) of this subsection", and
 (B)	by striking out "(other than subsection (f) thereof)".
(2)	Paragraph (1) of section 148(f) of the 1986 Code is amended
by striking out "qualified mortgage bond or".
(e)	loans provided through qualified mortgage issue must
originate within 42 months of date op issue.—Paragraph (2) of
section 143(a) of the 1986 Code (defining qualified mortgage issue) is
amended by adding at the end thereof the following new subpara-
graph:
"(D) proceeds must be used within 42 months of date
of issuance.—
"(i) in general.—Except as otherwise provided in
this subparagraph, an issue shall not meet the require-
ment of subparagraph (A)(i) unless—
"(I) all proceeds of the issue required to be used
to finance owner-occupied residences are so used
within the 42-month period beginning on the date
of issuance of the issue (or, in the case of a refund-
ing bond, within the 42-month period beginning on
the date of issuance of the original bond) or, to the
extent not so used within such period, are used
within such period to redeem bonds which are part
of such issue, and
"(II) no portion of the proceeds of the issue are
used to make or finance any loan (other than a
loan which is a nonpurpose investment within the

